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FROM THE EDITOR
Welcome to the second edition of Best of 
the Best for 2018. Firstly, I am delighted 
to welcome MOGL investors to Best of the 
Best for the first time. Best of the Best is a 
collection of articles and missives favoured 
in house by their authors.

There are two ingredients to investing 
successfully. The first is to be reasonably 

financially literate. The second is to have the right temperament. 
And it is probably the greatest challenge – to maintain a disciplined 
patience – when markets are running ahead and those who follow 
momentum investing are winning.  

Consistently applying a value investing framework, therefore, 
usually results in zigging when others are zagging. A recent 
example of this occurred within the Montaka Global Fund, 
when we successfully shorted Prada shares around $40 amid a 
crackdown in China on corruption, the consequences of which were 
underappreciated by the market. With the shares more recently 
falling to the mid to low $20’s we have become investors in the 
company, with the market underappreciating the pace of recovery 
in luxury goods and same-store sales.

A similar pattern of value investing behavior can be seen at The 
Montgomery Fund. For years we have warned investors about 
Telstra (ASX:TLS). Back in February 2015, with the share price at 
$6.50, we wrote in The Australian, “Telstra’s shares have soared in 
recent years. Investors have done extremely well. However, when 
share prices rise strongly in the absence of corresponding earnings 
growth, it usually means one of two things: Either the shares were 
too cheap to begin with, and the market has merely adjusted them 
to the correct level; or they were not too cheap to begin with, and 
the market has now pushed the price well above intrinsic value.”

In the case of Telstra, it looks like yield-hungry investors might have 
bought Telstra for its dividend in recent years and turned a blind 
eye to the underlying value. In the long run, share prices tend to 
find their way back towards intrinsic value. So, when most yield-
driven investors were zigging, we were zagging.  

But today the tables appear to have turned and Telstra shares are 
back to where they were in 2010. Investors have sold Telstra amid 

several concerns including possible further cuts to the dividend, 
an earnings hole when the NBN one-off payments cease, and 
intensifying competition in Telstra’s core mobile space. With the 
share price now unchanged from 7.5 years ago, and down nearly 
60 per cent from its February 2015 high, we ask whether the fears 
are all ‘well knowns’ and factored into the share price?

It seems at a minimum the market is not optimistic about the 
possibility that revenues bypass the NBN and flow back to Telstra 
if, or when, 5G supersedes it. It is also possible that the number 
of ‘devices’ including cars and livestock that are connected to 
5G explodes exponentially with very large potential revenue 
opportunities. 

More immediately, we know that neither federal party wants to own 
the NBN at the end of the next term (probably because the equity 
value is zero) and that Telstra has a first and last right of refusal, at 
least for the HFC network. 

Meanwhile however, the market focused on the recent deterioration 
in Telstra’s mobile business, but it did not give the company any 
credit for its announcement that its ‘cost-out’ program was on track 
with an expanded target from $1 billion to $1.5 billion. This could 
make the well-flagged NBN revenue ‘hole’ smaller, as could any 
improvement in NBN’s wholesale pricing.

Telstra shares may also offer potentially better relative value in an 
otherwise expensive market. Of course, none of this suggests that 
the shares couldn’t halve from here but Telstra could now be trading 
closer to a reasonable estimate of its value than at any time in the 
last 7.5 years.  

And remember, if everyone else is zagging, it usually pays to zig.

Sincerely yours,

Roger Montgomery

Chief Investment Officer
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When valuations are at extremes – as they are today – it doesn’t take much to trigger 
something serious. Writes Roger.

Investors beware: the 
warning light has begun to 

flash amber
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Warren Buffett recently observed that markets can quickly turn 
from green to red, without pausing at yellow. It was a veiled 
warning that when valuations are at extremes – as they are 
today – it doesn’t take much to trigger something 
serious.

We’d argue that the rewards for being fully invested 
today do not outweigh the risks. Another way of 
thinking about it is that when you pay a high price 
for an asset you are locking in low returns. Those low 
returns might be volatile, or they may be smooth but 
it is an inescapable truth of investing that the higher 
the price you pay, the lower your returns.

It’s also worth remembering that a period of very 
strong returns that exceed long term historical 
averages, is borrowing returns from the future. For 
example, if the long run average return of the stock 
market is, say 9 per cent, and you have just enjoyed 
a few years of 30 per cent returns, you can be almost 
certain that the long run average will stay at 9 per cent and 
therefore future returns won’t be anything like 30 per cent.

I have written previously about the boom, and associated 
world record prices, in assets that produce no income. Things 
like art, wine, collectible cars, licence plates, coins and stamps 
have sky rocketed amid punitive returns on cash and a strong 
fear of missing out. This boom in collectibles is an amber light.

Another amber light is the ominous warning from the massive 
shift in credit market interest rates over the last few months, 
much of which has received little attention.

Corporate bonds have been selling off at a faster rate than 
government bonds, widening the spreads between them to 
the largest difference in six months and at the same time 
these investment grade US corporate bonds are trading at 
their highest yields in six years. So while equity investors flirt 
with all-time highs, their bond counterparts are evacuating, 
demanding higher returns.

Roger Montgomery, Chief Investment Officer

A PERIOD OF VERY 
STRONG RETURNS THAT 

EXCEED LONG TERM 
HISTORICAL AVERAGES, 

IS BORROWING RETURNS 
FROM THE FUTURE.
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These interest rate changes have occurred under the noses of 
share market investors who have recently plunged more money 
into exchange traded funds that at any time ever before. In 
the United States the lover affair with technology stocks such 
as Facebook, Twitter, Netflix and Google parent Alphabet 
was reflected in a single week injection of $3.3 billion being 
pumped into the PowerShares QQQ Trust Series 1, the biggest 
exchange-traded fund tracking the tech-laden Nasdaq 100 
index. Equity investors also poured a weekly record $34 billion 
into equity ETFs in the week ending March 16.

We could say that irrational exuberance by less sophisticated 
investors – those who are unaware of bond market sentiment, 
is itself another amber light.

Further alarm bells should be triggered by recent moves in 
several markets you may not have heard of. One of those is the 
TIPS market (Treasury Inflation-Protected Securities,) another is 
the recent spike in LIBOR and the LIBOR-OIS spread (Overnight 
Index Swap,) which has more than doubled since January to 
levels last witnessed during the GFC. The three-month London 
interbank funding rate, which some of the world’s leading 
banks charge each other for short-term loans, rose to 2.27 per 
cent recently, the highest since 2008.

Putting aside the impact on investor sentiment, the rise 
in  LIBOR will make funding more expensive including 
for Australian banks where funding costs are on track to 
experience their biggest monthly funding increase in nearly 
eight years.

These are signs that monetary policy has tightened 
considerably and that rising rates for private borrowers 
are already occurring and may be a bigger concern than 
whether central banks raise rates or not. Moreover, growing 
nervousness in credit markets will add to the stress associated 
with trade tensions and growing talk of inflation and tightening 
monetary policy.

With stock market earnings multiples at historical extremes in 
the US – a market whose sneezes cause colds here in Australia 
– and with volatility at all-time lows, it is very likely we will see 
a return to normal levels of volatility and historic returns. This 
is because when volatility increases, investors demand higher 
returns to compensate. In order to receive those higher returns, 
they need to pay lower prices and so PE ratios fall.

It could be some time before the light turns from amber but 
investors might remember not everyone will be able to cross 
the intersection before it turns to red.

This article was written on 03 April 2018. All share and  
other prices and movements in prices are on this date. 
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Does time in the market 
really produce better returns?

Daniel Wu, Research Analyst

Daniel questions the most common passive index investment strategies – to “buy-and-
hold” with a 30-year view of the S&P 500.

One of the most common and straightforward passive investment strategies is to “buy-and-hold” an index of stocks. Proponents 
of this strategy typically believe that “time in the market, not timing the market,” produces the best returns. They may point to 
the attractive returns generated by equity markets over a (very) long time horizon, for example the 9.7 per cent total annualised 
return of the S&P 500 since 1927, as evidence that this is somehow a foolproof method for building wealth. But is this true in 
practice?

The idea of buying and holding a broad market index over years or decades is appealing for most investors because i) it 
smooths out market cycles, ii) it removes the idiosyncratic risk of individual stocks, and iii) it can be set to autopilot. However, 
leaving aside all the behavioural biases that impede our ability to hold volatile investments over extended time horizons, this 
strategy tends to ignore the most fundamental relationship in investing – that between price and value. Regardless of whether we 
are investing in individual stocks or in a market index, the price we pay initially will ultimately determine our returns down the 
road.

Let’s take a look at the S&P 500 example. The index returned 9.7 per cent annualised, including reinvested dividends, in the 90 
years between 1927 and 2017, or 6.5 per cent on an inflation-adjusted (real) basis. Immediately, we have a problem – no one 
realistically has a 90-year investment horizon. So what’s a reasonable horizon? Let’s consider a 10-year investment horizon first 
– long enough for most emotional investors to have flip-flopped in and out of their investments multiple times. The chart below 
shows the real 10-year annualised return for each of the 10-year periods starting from 1928 to 2007, plotted against the P/E 
ratio of the S&P 500 in the initial year of investment.

Source: Bloomberg, R. Shiller for P/E; A. Damodaran for S&P 500 total return
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As can be seen, the price at which you buy the index has a significant influence on what your returns are in 10 years’ time. The 
average return of 10-year periods starting with a P/E greater than 20x (11 periods) is a measly 2.9 per cent, while the average 
return of periods starting with a P/E less than 10x (13 periods) is 11.6 per cent – a difference of 8.7 per cent p.a.! And as the 
red line indicates, the S&P 500 is currently trading at a trailing P/E of 21x, so investors are more likely than not to see poor 
returns, or even negative returns, over the next 10 years.

With a 20-year horizon, the chart below still looks similar to the 10-year chart, but with slightly higher mean and narrower 
standard deviation. A buy-and-hold investor with a 20-year horizon is still more likely than not to earn a poor future return if 
they bought the S&P 500 today.

Source: Bloomberg, R. Shiller for P/E; A. Damodaran for S&P 500 total return

Finally, at 30 years – the limit of reasonable horizons for someone in their 30’s looking to accumulate for retirement – the 
trendline has flattened but is still slightly negative. What this shows is that even over extremely long investment horizons, “time in 
the market” doesn’t quite make up for overpaying at the start.

Source: Bloomberg, R. Shiller for P/E; A. Damodaran for S&P 500 total return

Now, some readers might argue this is true for a one-off investment, but what about a strategy that buys regular parcels of the 
index over time? Well, the chart below shows the total inflation-adjusted dollars at the end of 20 years for a strategy that invests 
$1,000 in the market at the start of each year. As can be seen, starting the strategy at a time when markets are expensive tends 
to result in a smaller portfolio 20 years down the track than when markets are cheap. This suggests that even a buy-regularly-
and-hold strategy is affected by its starting point in the market cycle.

Source: Bloomberg, R. Shiller for P/E; A. Damodaran for S&P 500 total return

BEST BEST
8

www.montinvest.com
of th

e

http://www.facebook.com/montgomeryroger


All of this does not mean that investors should start trying to time the market, and plenty of research cautions against trying to 
do so. Given where we are in the market cycle – elevated market P/Es and lower prospective future returns on average – what 
it does mean is that investors should consider protecting against the downside, even if they intend to spend a long time in the 
market.

To illustrate this point, consider an investor who, through prudent stock selection on the long side and shorting low quality, 
overvalued businesses, can build a portfolio that captures 90 per cent of the market upside but only 30 per cent of the downside. 
Such a portfolio will outperform the market in over 75 per cent of all 20-year periods since 1927 and 97 per cent of all such 
periods with an initial P/E of 15x or greater¹. What is more interesting, however, is that for the six 20-year periods where the 
starting P/E was higher than 20x, the outperformance versus the market was ~230 bps p.a., while for the six periods with the 
lowest starting P/Es (between 6.6x and 8.0x,) the underperformance was only ~50 bps p.a. This again highlights both i) on 
average, lower future market returns when current prices are elevated, and ii) the importance of protecting against the downside, 
even over decades-long investment horizons.

Ultimately, while important, it is not an investor’s time in the market that determines their overall returns, but rather their ability 
to protect against the downside. The mean-reverting nature of asset prices means that even a long time in the market might not 
make up for the initial overpayment. Investors who can protect against the downside, especially when market valuations are 
stretched, can stand to generate attractive equity returns over time regardless of where they are in the market cycle.

* * * *

¹Over the 90 years between 1927 and 2017, a strategy that captured 90 per cent of the market upside but only 30 per cent of the downside would 
have generated an annualised nominal return of 11.7 per cent compared to the 9.7 per cent annual return of the S&P 500. $100 invested in this 

strategy at the start of 1927 would have grown to $2.1 million by the end of 2017, compared to $400,000 for the S&P 500.

This article was written on 09 May 2018. All share and  
other prices and movements in prices are on this date. 
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Which industries are the most 
valuable today?

BEST BEST
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Readers will know that we buy the publicly traded stocks 
of individual global businesses when we identify: (i) a high 
degree of business quality; and (ii) substantial evidence that 
the business is being underpriced by the market.

Now, what tends to happen is that market-mispricings 
(both overpricings and underpricings) tend to cluster within 
industries. So it is interesting to analyse in which industries we 
are finding value at the moment, relative to, say, one year ago.

Shown on the chart below are the aggregated industry 
exposures for the Montgomery Global Fund as of March 
2018; as compared to March 2017.

Source: MGIM

A number of observations jump out. First, we don’t invest in 
every industry “for the sake of it.” Some investors – especially 
passive investors – do on the grounds of diversification. We 
believe in what we call “selective diversification.” By selective 
diversification, we mean that we like being diversified, but not 
to the point where it means we would be forced to own low-
quality or overvalued businesses.

Second, you can observe from the chart that the Fund’s 
industry exposures have evolved over the last 12 months (LTM). 
Perhaps an easier way to visualise the difference between the 
red and the blue bars is provided by the chart of “differences” 
below.

Source: MGIM
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Andrew Macken, Portfolio Manager 

Andrew discusses how market-mispricings (both overpricings and underpricings) tend 
to cluster within industries.
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Second, with respect to the reduction in IT and Healthcare, 
we love many of the structural tailwinds that persist in these 
industries. But not at any price. We have trimmed and exited 
many of the businesses we have owned in these industries on 
valuation grounds, primarily. Should the stock prices of these 
business fall, we would naturally look to add them back to the 
Fund’s portfolio when the time is right.

This article was written on 08 March 2018. All share and  
other prices and movements in prices are on this date. 

The big observation that jumps out here is the Fund’s 
increase in Financials exposure combined with a reduction in 
Information Technology (IT) and Healthcare. So what is going 
on here?

First on financials, this is primarily a function of the global 
environment in which we find ourselves. Global growth is 
accelerating at a time when the largest economy in the world 
has recently unleased a significant new dose of fresh fiscal 
stimulus. These conditions are ripe of interest rate increases 
which are not being priced in by the high-quality financials 
businesses owned by the Fund.

The Montgomery Global Fund is approaching its 3-year anniversary and since its inception on 1 July 2015 the fund has 
returned 43.34 per cent, as at 31 May 2018.

To find out more about the track record and performance of the Montgomery Global Fund, please visit: 

http://montinvest.com/mgf 

* * * *

#Portfolio Performance is calculated after fees and costs, including the investment management fee and performance fee, but excludes the buy/
sell spread. All returns are on a pre-tax basis. This report was prepared by Montgomery Global Investment Management Pty Ltd, (ACN 604 878 
533) (CAR) #001 007 050 (Montgomery) the investment manager of the Montgomery Global Fund. The responsible entity of the Fund is Fundhost 
Limited (ABN 69 092 517 087) (AFSL No: 233 045) (Fundhost). This document has been prepared for the purpose of providing general information, 
without taking account your particular objectives, financial circumstances or needs. You should obtain and consider a copy of the Product Disclosure 
Statement (PDS) relating to the Fund before making a decision to invest. While the information in this document has been prepared with all reasonable 
care, neither Fundhost nor Montgomery makes any representation or warranty as to the accuracy or completeness of any statement in this document 
including any forecasts. Neither Fundhost nor Montgomery guarantees the performance of the Fund or the repayment of any investor’s capital. To the 
extent permitted by law, neither Fundhost nor Montgomery, including their employees, consultants, advisers, officers or authorised representatives, 
are liable for any loss or damage arising as a result of reliance placed on the contents of this document. Past performance is not indicative of future 
performance.
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The market ructions in early February were a genuine ‘shot-across-the-bows’ – a warning to investors about the longevity of easy 
credit, soaring asset prices and ultra-low volatility. That’s why, with markets potentially on the verge of a big reversal, we think it’s 
prudent to hold more cash.

Those market ructions, and the associated breathless headlines, confirmed what we already have been warning you about — 
the cost of holding cash may soon be overshadowed by the value of its optionality.

There is value in holding cash because it provides flexibility to take advantage of lower prices. And in 2018, you may need to be 
nimble with your investment dollars.

Importantly, while the recent setback may not yet lead to a more serious or imminent crash, history tells us that corrections tend 
not to arrive without warning. Rising volatility and one or two false starts tend to precede a more serious event. The seeds of 
doubt about rising inflation, fiscal difficulties and higher bond yields take time to germinate.

So it’s a very good time to look at some of the seeds that have been planted. You may remember Alan Greenspan, the 13th US 
Federal Reserve chairman between 1987 and 2006. Having presided over the US central bank for an unprecedented five terms, 
and coining the term “irrational exuberance” during the dotcom bubble, he is — now at 91 — regarded by many as a legend 
of modern finance. As an aside Nasim Taleb suggested recently in a BBC interview that Greenspan was the conductor of a great 
crash.

For our purposes, however, it is worth noting that Greenspan has joined other value investors, including Howard Marks, in noting 
investors are “at it again.” In a recent interview with Bloomberg, Greenspan observed, “There are two bubbles: we have a stock 
market bubble, and we have a bond market bubble.”

It’s worth paying attention when the person who originally observed irrational exuberance, notes it again. And instances of 
irrational exuberance are growing in frequency. During previous bubbles, extreme examples of inexplicable behaviour were 
evident. “Cash boxes” — companies conducting no business activity of any description — added “.com” to their names, causing 
share prices to surge.

And Australia is not immune. The ASX-listed Getswift, with revenue of just $600,000 last year, was valued by the market at 
nearly $600 million before its recent troubles with ASIC and shareholders.

History reveals that prior to any bubble bursting, there is a tendency for unbridled enthusiasm for investing in stocks to take hold. 
Newspapers are full of stories of small or younger investors making millions.
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stock market?
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Roger Montgomery, Chief Investment Officer

Roger discusses how rising volatility and one or two false starts tend to precede 
a more serious event.
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The question to ask is not whether this will end — it most certainly will. The question is whether it will end in 2018 or 2019.

To help address that question, it’s worth remembering that high prices themselves aren’t usually enough to trigger a rout. The 
market for stocks is expensive. The S&P500 total return index has risen 258.72 per cent over the nine years since December 31 
2008¹. During this period US 10-year Treasury bond rates averaged 2.54 per cent. For the nine years prior to that period, 10-
year bond rates averaged 4.23 per cent, and prior to that, 6.26 per cent. The steady decline in bond rates has been a wind at 
the back of asset prices.

And since the lows of 2009, even inferior companies have risen dramatically, and they’ve been lent billions of dollars with few 
covenants, rather than being pushed out of business.

That tailwind however is now easing with US 10-year bond rates having risen from a low of 1.36 per cent in mid 2016 to 2.92 
per cent today.

At the beginning of the most recent nine-year period referred to above, during which the stock market rallied 258 per cent, 
Nobel laureate Robert Shiller’s CAPE Ratio was at just 15.17 times earnings. Today, that same CAPE ratio sits at 33.6 times as I 
write² – a level unseen since the DotCom boom, and not seen ever before that.

And dropping the negative earnings of 2008 from the 10 year average earnings of the CAPE ratio, and adding 10 per cent 
growth to the earnings number for 2018, has the CAPE ratio still at over 30 times and above all levels ever, with the exception of 
the dotcom boom.

When bond rates are no longer falling, and when the CAPE ratio is at historically record levels the implication is that future 
returns will be lower than they were in the past.

The only question of course is whether those future, lower, returns will be smooth or volatile.

For a rout to take hold, there typically needs to be a reappraisal of the major inputs that go into an asset’s valuation. Those two 
major inputs are growth, and the cost of capital. If anything causes investors to reappraise their expectations for growth or their 
expectations for interest rates, high prices suddenly become unpalatable.

At present, the expectations for the input to valuations are supportive of high asset prices. Global synchronised economic growth 
— the IMF has just upgraded its forecast for the world to grow at 3.9 per cent — is a positive because it contributes to corporate 
earnings growth. Donald Trump’s tax cuts are also currently viewed by the majority as providing a handy boost to profits. These 
factors, if they persist, and while interest rates remain relatively low, could cause the stock market to rally sharply and well above 
the recent highs. Of course, a sharp rally today would probably mean a sharper correction later.

But not everyone believes the growth will continue. And there is a growing chorus of commentators who point out that Donald 
Trump’s tax cuts, at the very end of a credit boom, could force the US Fed to raise rates much faster than has hitherto been 
expected.

The US research firm, Capital Economics believe that, “there will be a US-led slowdown in 2019 which, along with higher US 
interest rates, may cause a slump in equity prices.”

Again, the volatility in early February is a reminder of how seriously these warnings should be heeded. As Buffett recently noted, 
the light can at any time go from green to red without pausing at yellow.

The question is whether those lower returns will be smooth or accompanied by volatility? 

* * * *

¹The S&P500 TR Index rose 26.46% in 2009, 15.06% in 2010, 2.11% in 2011, 16% in 2012, 32.39% in 2013, 13.69% in 2014, 1.38% in 2015, 11.96% in 
2016 and 21.83% in 2017.

² Dropping the negative earnings of 2008 from the CAPE ratio and adding 10% growth to the earnings number for 2018, has the CAPE ratio still at 
over 30 times and above all levels ever with the exception of the dotcom boom.
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As Figures 1. and 2. show, the US S&P500’s Sharpe Ratio³, when measured across most time frames, is at near record highs and 
at a level history shows has rarely been sustained. This suggests that even if the overvaluation, as measured by Robert Shiller’s 
CAPE ratio doesn’t lead to a correction, volatility is quite likely to pick up.

Figure 1. S&P500 Sharpe Ratio rolling 100-month periods

Source:Bloomberg

Figure 2.  S&P500 Sharpe Ratio 12-month annualised to Dec 31, 2017

Source: Cuffelinks

And if heightened volatility is a real risk, and prospective or implied returns are in the low single digits, don’t the returns offered 
by cash offer a superior risk-adjusted alternative?

Some asset classes with higher risks of capital loss than cash, are now offering lower yields than cash. This is an irrational and 
unsustainable situation. It certainly makes sense to us, to be holding some cash, even if it means that returns are held back in the 
short term.

It’s better to be 12 months early than 12 minutes late.

When expectations about US rates start to negatively overshadow the current optimism about growth, current high equity market 
valuations will be reversed, and financial instability fears will take centre stage.

It is plausible that some shock to current sentiment will occur in 2019, if not before, because a hit to growth from either China’s 
unconstrained credit binge or an event surrounding the historic record amount of junk bond debt due to be refinanced could 
occur in that year. Just keep in mind stock markets cast their shadow before them, and so markets typically react well ahead of 
the anticipated event.

* * * *

³ The Sharpe ratio is the average return earned in excess of the risk-free rate per unit of volatility or total risk.

This article was written on 05 March 2018. All share and  
other prices and movements in prices are on this date. 
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This document has been prepared by Montgomery Investment Management 
Pty Ltd (ABN 73 139 161 701) (AFSL 354 564) (Montgomery).

The information provided in this document does not take into account your 
investment objectives, financial situation or particular needs. You should 

consider your own investment objectives, financial situation and particular 
needs before acting upon any information provided and consider seeking 

advice from a financial advisor if necessary.

Future investment performance can vary from past performance. You 
should not base an investment decision simply on past performance. 
Past performance is not an indicator of future performance. Investment 

returns reviewed in this document are not guaranteed, and the value of an 
investment may rise or fall.

This document is based on information obtained from sources believed to 
be reliable as at the time of compilation. However, no warranty is made 

as to the accuracy, reliability or completeness of this information. Recipients 
should not regard this document as a substitute for the exercise of their own 

judgement or for seeking specific financial and investment advice. Any 
opinions expressed in this document are subject to change without notice 

and Montgomery is not under any obligation to update or keep current the 
information contained in this document.

To the maximum extent permitted by law, neither Montgomery, nor any of its 
related bodies corporate nor any of their respective directors, officers and 
agents accepts any liability or responsibility whatsoever for any direct or 

indirect loss or damage of any kind which may be suffered by any recipient 
through relying on anything contained in or omitted from this document 
or otherwise arising out of their use of all or any part of the information 

contained in this document.

Montgomery, its related bodies corporate, their directors and employees 
may have an interest in the securities/instruments mentioned in this 

document or may advise the issuers.  This document is not an offer or 
a solicitation of an offer to any person to deal in any of the securities/

instruments mentioned in this document.

For more information on investing with Montgomery, please contact Dean Curnow on 
02 8046 5000, or email him at  dcurnow@montinvest.com. 

IMPORTANT NOTICE
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